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E.O. 11652: N/A 
TAGS: EAGR, CS 

SUBJECT: COFFEE: EXPORT PRICE POLICY 

1 . FOLLOWING THE MARCH 9-10 MEETING IN SAN SALVADOR OF 
REPRESENTATIVES OF EIGHT MILD PRODUCERS, COSTA RICA'S 
COFFEE OFFICE ANNOUNCED ON MARCH 13 A MINIMUM EXPORT PRICE 
REQUIREMENT OF US$3.80 PER KILO : "1.72 PER LB.) OF GREEN 
COFFEE. ONE LOCAL EXPORTER REPORTS THAT SOME 62 PERCENT 

OF EXPORTABLE PRODUCTION HAS BEEN SOLD AND THAT THE NEW 
PRICE POLICY WILL BE REVIEWED AFTER THE NEXT MEETING OF 
THE "OTHER MILDS" GROUP. REPORTEDLY THE MEETING HAS BEEN 
SCHEDULED FOR MARCH 27 WITH NO DEFINITE MEETING LOCATION 
MENTIONED. ANOTHER EXPORTER REPORTS THAT WHILE THE PRICE 
REGULATION DOES NOT PROHIBIT EXPORTS, IT IS AN EFFECTIVE 
SALES BAN AS THE PRICE IS ABOVE THE CURRENT MARKET LEVEL. 

2. COMMENT: TO DATE THERE HAS BEEN NO PUBLICITY IN THE 
LOCAL PRESS CONCERNING THE MINIMUM PRICE REGISTRATION 
MEASURE BY THE COFFEE OFFICE. THIS LACK OF NEWS 
COVERAGE SEEMS TO CONFIRM THE STATEMENT MADE BY ONE 
EXPORTER WHO SAID THE EXPORT TRADE IS NEITHER HAPPY 
NOR UNHAPPY WITH THE MEASURE, BUT THAT THEIR FEELING 
IS ONE OF INDIFFERENCE. THE REAL STORY MAY LIE IN 
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THE EXPORT SALES MADE DURING THE OCTOBER 24-FEBRUARY 7 
PERIOD DURING WHICH A $2.00 PER POUND MINIMUM REGISTRA- 
TION PRICE WAS REQUIRED BY THE COFFEE OFFICE. SALES 
REGISTRATIONS MADE DURING THE 3-MONTH NOV- JAN PERIOD 
TOTALED 354 THOUSAND BAGS FOR AN AVERAGE OF $1.85 PER 
POUND. IT APPEARS THAT SOME FLEXIBILITY EXISTED IN THE 
ENFORCEMENT OF THE MINIMUM PRICE REQUIREMENT. THIS MAY 
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ALSO BE THE CASE WITH THE NEW REQUIREMENT. 
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